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The	 Department	 of	 Sta/s/cs	 Malaysia	 (DOSM)	 was	
established	 in	 1949	 under	 the	 Sta/s/cs	Ordinance	 1949.	
DOSM	is	a	premier	government	agency	under	the	Ministry	
of	 Economic	 Affairs	 entrusted	 with	 the	 responsibility	 to	
collect,	 interpret	 and	 disseminate	 latest	 and	 real	 /me	
sta/s/cs	 in	 the	 monitoring	 of	 na/onal	 economic	
performance	and	social	development.	

14	State	Offices	28	Opera/onal	Offices	

The	states	offices	together	with	the	opera/onal	offices	are	responsible	in	collec/ng	the	data	with	regards	to	the	
Households	Income	and	Expenditure	Survey	which	is	used	in	measuring	the	poverty	indicators	as	well	as	MPI	
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1977	 2005	

2012	

2016	 2018	

Using	Poverty	Line	
Income	(PLI)	to	

calculate	Incidence	of	
Poverty	

Note:	Methodology	
1970		

Mid	term	review	of	
11st	Malaysia	Plan	
MPI	is	one	of	new	
target	to	upliXing	the	
B40	household	
toward	a	middle-class	
society	

UpdaZng	Poverty	Line	Income	(PLI)	
based	on	Methodology	2005		to	
calculate	Incidence	of	Poverty	

1st	presentaZon	by	EPU	to	the	
NaZonal	Planning	and	Development	

Commi\ee	
Purpose:	Concept	paper		

Economy	Planning	Unit	
(EPU)	started	to	

development	MPI	for	
Malaysia	

2018	

2nd	presentaZon	by	EPU	
regarding	to	preliminary	

findings	of	MPI	in	Malaysia	
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1970	 2016	
Incidence	of	Poverty	–	49.3%	

Gini	Coefficient–	0.513	
	
	

T20	versus	B40	
9.7	/mes	

Incidence	of	Poverty	–	0.4%	
Gini	Coefficient–	0.399	

	
	

T20	versus	B40	
	5.6	/mes	

Incidence	of	absolute	poverty	have	improved!!!	

Big	drop	from		49.3%	in	1970,	to	0.4%	in	2016	

However,	absolute	poverty	is	measured	using	PLI	which	is	solely	on	income	dimension.		



6 

1 

2 

3 

BACKGROUND	

MALAYSIA’S	EXPERIENCES	

MOVING	FOWARD	



7 

$	

No	specific	budget	
was	allocated	during	
developing	MPI	in	
Malaysia	

GLOBAL	MPI	vs	MALAYSIA	MPI	
Malaysia	have	4	dimensions	as	compared	to	Global	MPI	
(only	3	dimensions).	

Sources	of	data	
MPI	Malaysia	used		data	from	Household	Income	
Survey	conducted	by	Department	of	Sta/s/cs	
Malaysia	twice	in	five	years.	

Debate:	Health	Dimension	
Distance	of	household	from	mobile	health	facility	

Understanding	
People	might	be	confused		aXer	MPI	was	introduced	by	
government.	the	differences	between	MPI	and	Absolute	
Poverty	by	PLI	

Big	Data	
The	analysist	must	come	from	only	one	source.	If	
more,	ensure	that		characteris/cs	of	respondents	
Is	equivalent.	

MPI	in	Malaysia	leaded	by	EPU,	while	DOSM	as	data	provider!!!	
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The	overall	incidence	of	
depriva/on	at	na/onal	level	
improved	from	32.57%	(2014)	
to	30.51%	(2016)	

The	incidence	of	depriva/on	
for	most	indicators	improved	
EXCEPT	access	to	health	care	
facility,	years	of	schooling	and	
transporta/on.	

The	indicators	with	highest	
incidence	of	depriva/on	in	
2016	was	garbage	collec/on	
facility	

Incidence	and	DistribuZon	of	DeprivaZon,	2014	and	2016	(%	of	household)	
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In	period	2014	to	2016…	
Incidence	of	MulZdimensional	Poverty	has	reduce	from	1.10%	to	0.86%	
Average	intensity	of	deprivaZon	has	decreased	from	39.66%	to	38.9%	
MPI	dropped	from	0.0044	to	0.0033	
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Budget	alloca/on	from	government	

Improve	the	ques/onnaire	related	
with	health	dimension	i.e	the	
customer	sa/sfac/on	when	they	
received	the	treatment	from	private/
public	health	ins/tu/on	

Knowlegde	sharing	session	to	policy	
makers	and	public	on	the	new	
dimension	in	measuring	poverty	and	
inclusiveness	

Improving	the	PLI	to	be	more	reflected	
with	the	current	consump/on	pa`ern.	
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